
SETTLEMENT AGREEMENT 

This Settlement Agreement is entered into this 20th day of September 2004, 

between L,ouisville Gas and Electric Company (“L,G&E”) and the Staff of the Kentucky Public 
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Service Commission (“Commission Staff ’). 

W I T N  E S S E T H: 

WHEREAS, LG&E is a utility engaged in the generation, transmission and distribution 

of electricity to the public, subject to jurisdiction of the Kentucky Public Service Commission 

(“Commission”) pursuant to ISRS Chapter 278; 

WHEREAS, on October 31, 2003, an incident occurred at LG&E’s Mill Creek Power 

Plant Unit 4 cooling tower in Jefferson County, Kentucky (the “October 3 1, 2003 Incident”); 

WHEREAS, the Commission Staff investigated the October 31, 2003 Incident and 

submitted its Incident Investigation - Staff Report (“Report”) on December 15, 2003; 

WHEREAS, on June 2, 2004, the Commission entered an order initiating Case No. 

2004-00096, styled In the Matter of Louisville Gas and Electric Company Alleged Failure to 

Comply with Commission Regulation 807 KAR 5:041, Section 3(1), and ordered L,G&E to show 

cause why it should not be subject to the penalties of KRS 278.990 for the alleged probable 

violation of the National Electrical Safety Code (“NESC”) listed in the Report; 

WHEREAS, on June 22, 2004, LG&E, by counsel, filed its response to the 

Commission’s Order of June 2, 2004 denying LG&E had willfully violated the NESC as cited in 

the Report; 

WHEREAS, on July 29, 2004, LG&E and Commission Staff held an informal 

conference at the offices of the Commission in whch all issues were discussed; and, 








